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MCP COMPANY LIMITED

IMRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Mréctor:

M. Saviour Ellul

The direcior presents hierewith bis siiual repon fogether witli the audited Fmancial staements of MU Company Limited
(the “Company”) for the vear ended 31 December 2023

Frincipal Activities

The principal activity of the Company, which hoas remained unchanged from the previous accounting vear, w that of
operaling ¢ar parking facibitees.

Beview of Business and Financinl Position

During the wear, the level of business was penerally mamiaimved and the Company posied an operaling profii.  Afier
accounting for the net results on point operations, net finence cosis and taxation, the Company registered a profit for the
year. The Company’s financial position, which was alrendy strong, was further bolstered by o revaluation of its Floriana
car park, which valuation was carried oul i May 2024, The director is confident that the present level of activities will
be susiained for e foreseeable fulure

Principal Risks and Uncerialniles

The Company s mainly exposed 1o operational and marker risk relating 1o the demand for car parking 1o imuinkain
occupancy of s cor parks, In order o manage and minimise the impact of these risks, the Company mainians sirong
rclationstop with it patrons resuliing in repeat renewals of memberships from vear o vesr. These miclude long
established relmionships with 3 number of finms operating from Vallena, The strategic location of the Company s car
park just oultside Valletta and the high number of cars being used in Malin help suppornt demand for the Company’s car
parking facilitics

The Company consianily boeoks for ways o improve services being offered 1o custonmers in order (o increase the number
of reluming customers. These melude the operation of a shultle service during office and shop hours around Valleita, A
major praject which is nearing completion. is also being undensken 1o improve the car park's facilities.

The Company hos implemented o number of monitoring and control struchires in order 10 ensure proper handling of cash
and minimise ricks of customers avoid paving car park fees due. These include the use of technology to enable
contactless payments and monilor cars entering and exiling ihe car park

Future Developments

The Company is expecied to maimein the car park occupancy at prior vear bevels in the coming vear, and with 1he car
park extension complele, income from outlels within the car park complex are expocied 10 increase.

Ciodng Congern

The director, afier due conssderation of the Company’ s profitability and Tinencisl positon, confirms that the Conpany is
in & posilion o continue operating & 8 gong concern for the foreseeable future

Results, MMvidends and Heserves
The resules for the year and the movement on the reserves are ax set out on pages 7 and 5 of the financial sipements

respectively. Mo dividends were proposed or pasd during the year and noe linal dividends are being proposed 1o be
declared.




MCP COMPANY LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 20213

Direcior

The dirccior hsted on page | served in office throughow the year. In sccordance with the Company’s Articles of
Association, the director at date of this report = (o remaim in office

Aunditors

Baker Tilly Malia have intimated their willingness 1o contimue in office. A propesal to reappoint Baker Tilly Malta as
audaters of the Compady will be put 1o the General Meciing.

Approved and signed by the sale dirgctor on B Augusg 2024,

£ _up

Mr. Saviour Ellul
Mrector



MCP COMPANY LIMITED
DIRECTOR'S RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The Companies Act, 1995 (Chaper 386, Laws ol Malia) (the “Act”) requires the directar o prepare linaneal stateies
for each fimancial period which give a inse and far view of the Moancial position of the Company as a1 the end of the
financial period and of the profit or loss of the Company for that year in accordance with the requirements of
Intermational Financial Reporting Standards as adopted by the ELL

I preparing these financial stiiements, the divector is required to;

*  Adopt the going concem basis unless it is inapproprate 1o presume that the Company will continue in the business;
#  Select suitable sccounting policies snd apply them consistenily;

¢ Make judgement and estisnates thit are reasonable and prudeni,

® Accound for income and charges relating o the accounting period on the scerupls basix;

®#  Value separaiely the comiponents of assets and liabilities;

*  Report comparative figures comesponding 1o those of the preceding accounting persod

The director ix responsible for keeping proper accounting records which disclose with reasonable accuracy al any time
the financial position of the Company and 1o enable him to ensure thal the financinl staiements comply with ihe
Companies Act (Cap. 386) enacted in Malta. This responsibility includes designing, implementing and maimisining such
internal contred as the sole director determine is necessary 10 enable the preparation of financial siatements that are free

from material missiatement, whether due 10 fraud or emmor. The director is also responsible for safeguanding the assels of
the Company and hence for 1aking reasonable steps for the prevention and detection of fraud and other imregularitics

Sipned by the sole direcior on § Augus 2024

=

Mr. Saviour Ellul

¥irecior




@ bakertilly

Lewel 5 Acas Marinag Buiding
16, Manna Sealmani,

Piets” PTA W1

I4ala

T + 356 R0 10E500
F 4356 2009501

wnfoeEbiaker iy i
INDEPENDENT AUDITORS' REPORT worw bakerilly i

TO THE MEMBERS OF MCPF COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

{ipinion
We have audited the Ninancin] staieniems set oul on pages 7 10 33 which comprise thie statement of financial position as sl

31 December 2023, and the statements of profil or loss and other comprehensive mcome, changes i equily and cash
flows for the year then ended, and notes 1 the financial starements, incheding significant accountimg policies and other
explanatory information

In our opinien, the accompanying financial stalements present fatrly, in all material respecis, the financial position of the
Company as 31 31 December 2023, and iis financial performance and its cash Aows for the year then ended in accordance

with Iniemational Financiol Reporimg Standards (IFRS) as adopled by the EU and have been properly prepared in
sccondance with the Comparies Act, 1995 (Chaprer 386, Lows of Malu)

Hugis for Opinion

We conducied oar audit m accordance with Imemational Suandards on Auditing (15As). Our responsibilities under those
standards are further described in the Andivor s Responsibilinies for the Audit of the Finaeial Sradeorents section of our
report, We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESEA Codel wgether with the ethical requirements thal are
relevant 1o our audit of the financial statements in sccordance with the Accoumtancy Profession (Code of Ethics for
Warranr Holders) Directive isswed in terms of the Accowmtancy Profession Aot (Cap. 281) in Malia, and we have
fulfilled our other ethical responsabilities in sccordance with these requirements and the ITESBA Code. We believe that
the sudil evidence we have oblamed is sufficient and appropriate to provide a basis for sur opanion.

Caher fmforenfion
The direcior i responsibbe for (e other miommaeon. The other information comprises the director’s repon

In connection with our aodit of the financial statements, our responsibiliy is 1o read the other information and, in doing
o, consider whetler the other information s malerially inconsistent with the financial statements or cur knowledge
obtained in the audil, o oiherwise appears o be matcrially missiated.

With respect 1o the director™s repon, we b considered whether the director’s report includes the dischosures required
by Article 177 of the Companies Act {Cap. 386},

Based on the work performed, in gur opinion

] the information given in the director's repont for thee financial veas For which the financial statements are prepared
is consistent with the fimancin] stastements; and

. the director’s report has been prepared in accordance with the Companies At (Cap. 386),

In addition, in light of the knowledge and understanding of the Campany and ils environment obtamned i the course of
the awdit, we are requited to repori il we hawe identificd material misstatements in the director’s repon and other

information, We have nothing to report in this regard
B e Tolly b0 e o Elclner Ty i PaeTrlees o v Qhabal rapsitenri f Bl Ty bopes marenri |y, i10p ey o bt mom nepm o poud wimom ok bl deibefs

Bt oy eapki b trgddrord 5 8 red palliieraieg OF Ceribas] Fobis ADOumlanr = afvr 5ol i jcsmly pail o R TR Ead 1 | P A1 & W F N
PO e i e e oy e ol e R e o b il ther Larm l...|.'li-.‘.-.--|du' iilly



@ pakerti lly

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF MCP COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Resporenihilivies af the Diveciors

The directors are responsible for the preparation ol the financial siatements that give o true and far view in sceordance
with 1FRSs, and for such intermal control as the direciors determine is necessary o cnable the preparation of fnancisl
statemients that are free from materinl missiastement, whether doe 1o fraud or error

In prepating the financinl statements, the directors are responsible for assessing the Company's ability 1o continue as a
gomg concern, disclosing, as applicable, matiers related o pomg concem and wsing the gomg concem basis of
accounting unless the dircctors cither intend 1o liquidate the Company or to cease operations, of have po realistic
altemative bui o do so,

Analvers” Resprownsthilities for ihe Auelit of the Fusonetol Stutemients

Or ohjectives are 1o oblam reazonable assorance about whether the financinl siatements 2« o whoble sre free from
mmicrinl misstatemeni, whether due to fraud or ermor, and 1o issse an auditors” report thal includes our opmion
‘Reasonnble assurance” is a high level of assurance but 3= not a guarantee that an audit conducied in accordamce with
15As will always detect o materal missiatement when it exists. Missiabervents can arise from [raud or emor omd are
considered material if, individuslly or m aggregaste, they could reasonably be expecied 1o influence the economic
decisions of users taken on the basis of these finoncial stetements

As part of an avdit m accordmce with [SAs, we exercise professional judgement and maintain professional scepticesm
throughout the sudit. We also:

¥ ldemify and axsess the ks of matenal mistatement of the lnancial slatements, whether due 1o Traud ar emor,
design ond perform sudil procedures responsive o those risks, and oblain sudit evidence that is sufficient ond
appropriate 10 provide & basis for our opinion, The risk of not detecting o materinl misstsiement resulting from
Fraud s higher than for one resaliing from emmor, as frasd may involve collusion, forgery, iMentional omissions,
misrepresentalions of the averride of vernal control.

] Obtain an understanding of avernal comel relevant (o the sudit in order 1o design sudit procedures that are
appropriote in the circumsiances, but not for the purpose of expressing an opinion on the effectivencss of the
Company’s intemal control.

* Evaluaic the approprinicness of accounting policies wsed and the reasonableness of sccounting extimetes and
related disclosures made by managenient

. Conclude on the appropriatencss of management’s use of the going concern basis of accounting and, based on the
audii evidence obtamed, whether 8 mnterial uncenainiy exisis related o evenis or conditions that may cast
significant doubt on the Company's ability 10 continue a8 3 gong concem. IN we conclude thar & materinl
uncertainty exists, then we are required (o draw attention in our auditors’ report o the related disclosures in the
fimancial statements o, if such disclosures are inadequare, o modify our opinion. Our conclusions are based on
thve andit evidence aamed up 1o the date of our pmeditors” repor. However, future evenis or condilions may cpuse
the Company o cease (o Conlme 35 3 golig coacem

- Evaloate ihe overall presentation, sineciure and contert of the Tinancial staemenis, including the disclosures, and
whether the finnncial stmemcnis represent the underlying transactons and evenis in a manner that achieves fair
presentation

. We commumcate with those charged with govemnmance regarding, among other maners, the planned scope and
timeng of the audit and significani audin findings, incloding aoy significant deficicncies in inlemal coninoel that we
pdentifly during our audir,

- We sl provide those charged with govemance with 3 statement that we have complied with relevant ethical
requirements fegarding independence and communicale with them all relationships and other matiers that may
reasonably be thought 10 bear on our independence and where applicable, relsted sufeguards,

5
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INDEPENDENT AUDITORS' REPORT
TOTHE MEMBERS OF MCP COMPANY LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Canher Legged arad Begiederienry Requidvomeniy

We also have responsibilities. under the Conspanies Act, 1995 (Chapler 386, Laws of Malia}, 1o report do you if, in our
IO

. Adcquate accounting records have mo been kep,

. The financinl stpsenaends are nod in agreensent with the pecouniing reconds;

. We huve nol recesved all the mfermmiion and explanations we regquired For our audsi;

We have pothimg 10 POt o You in respec of these responsibilites

Dol Snnr ot g o Bl i

Baker Tilly Malia
Regisiered dulivoes
beord 3

Haam Bl ariss Faikiliag
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MCP COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
Paaiie: Euwro Ewrit
Hevenue 4 127,240 2 4
Iireea Dyperational Costs [(B55.561) i1 AHe GH4 )
Carmsy Contrlbutlen L2711 479 . I i'JILﬂT
Selivng and Promotions Overlsesds {18,156 (20,022}
Adminisoative Overlicak (271,08%) [24E 314}
Other Oporating Incime 0,000 34
Operating Froli 5 “l.-ﬂﬁﬁ.:l __'U'IIHHJ
Share of Profiesy Losacs) on Joinl Operations o 7,754 I B, 508
Share of Profiiz due 10 Thind Parice s i 16,500) {06, Ty
Mt Besulis on Joint Operatinng PR 1I.'J'-Itl:| --------- l- T-'_lt
Froonce Incvams: 7 55 106 T8, 143
Fimanse Camis T (504,681 ) (300227
MNet Finmnce Cogty 7 ml:-l-ll.t!!-] 11111 1!?1I'I-H-II
Profit before Tewarion 547,029 LU FR
Tax Expense K 510696 |25, ATy
Frofin for the Year I.MI.H; ------ l'f-_ﬂ‘;l_'-_l
Chker Comprebensive Income
Revaluagion of Car Park B 1THSNE
Deferred Tax Mavament om Bovalustion of Cor Park {9, Gl
5302908
Total Comprehessive income for the Year LRTR RS 137,151

The nedgs on pages 1 e 33 fomn an intsgral pan of thess limancial stscncnts



MCFP COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2023

2023 2022
Mg Eura Ewrm
ASSETS
Property, Plant and Equipmeni 4 AT 22 4749, 5840
Invvemeni i Joint Vemancs i L6176 ARA422
Toasl Mon-Curreni Assels 3] 500,655 23 534,204
Invinsiecs Il 45 657 152
Truade: andd Ovher Roceivalles i 4,728 546 4 K14 60
Cash and Cadl Exgjisivalendd i3 450,320 41 .4K5
Totel Current Assets 5124918 4.895.327
Total Asseis 37,005,578 27423535
EQUITY
Sharc Capetal 14 030,001 F20,002
Revalustion Reserne 4 1451786 6,309,317
Rutained Camings ALITe52 1248
Sharcholler s Contribalion 14 e LA LERELET
Total Equiry 20,200,538 HER L]
LIABILITIES
Bank Boerowings 5 5137341 5,705 262
Finance Lsse I'.]'rli;mi-nnp ([} LITE 162 1,191 862
Dicferred Tax Lishiliy B 4,171,761 3,713,228
Total Mon-Current Linlsdbitbes 11,587,264 i2.610.552
Tirade and Other Payables 17 2,776,958 1391 472
Finanee Lease Obligabois & o L BIELD
Bank Bormeings L3 1,450,500 1 ATHT2T
Taxatiom l"'l-'r-'lhlt' 5 - A0 A8
Tete] Current Linhiliries 4 337,784 16410
Total Lialsilities 16,915 48 i, S
Totel Eguity and Linbilitles ATA1I5.578 2TATI 538

Their il awn pages |1 o 23 forms mn imtegmd pan of thew finascinl stsomeris

Thee Moanchal satemeonis on pages T 1o 33 were appooved and autharisod For fesue by ibe sole direcior on B Aegus) 2004

o

Mr. Saviour Ellul
I¥rectar



MCF COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Balance ot 1 Jemwnry 2021
Comp. Income for the Year
Profit fr the Yoear

Dehey Comprohenaive Incons:

Movement on Heserves
Tramsfer v Retning Esminigs

Balamce at 30 December 2023

Balance 51 | Janunry 2022

f-nl'rq'.l. licamd For ke Year
Prufit Bor the Yenr

Movement on Heserve
Tramifer 1o Rietainod Enrmings

Balance a1 31 Decensber 20621

Toral

108 10,567

101028
£.302,938

-

L]

20,200,530

10460416

147,181

e 16,567

Share

Capital

Euro

GI0,007

W20,00F

IR

U M2

Hevaluaiion

Heserve
Euro
609117

BA0L208

194,379}

145078674

L LR

(4,379}

e EELEEELL D)

fo, 309317

Thee muates o pages 11 e 33 forn an inecpral paen of these Naanciol sesdements

Retained
Esruings

Euro

2,741, 14K
1LOEL025

L L
197,082
2T

LR

9T

ey el

Shareholder
Contribution

Eurn

LERR L

K45 (0

mrrrErrEsppEm—n

45 {Holk



MCP COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

Cwah Flows fram Chperating Activities
Profil for the Yeor

Adfustreen for:

Drepreciation of Property, Plasi and Eguipment

Share of [ProfitsFLecses i Jodil Opsrabions

Actual Renn Poyasents Effeciad wnder Finanoe Loases
Fiminee Expensc

Ingane Tax, Expense

Canges i
bivveninries

Trade and Other Roceivahles
Trode and Orher Faynbles

Cash Gemernied Trom {dperaiisns

Taxes Paigl

Nt Cash fram Operating Activities

Cmsh Flows lram Investing Activilies
Acquikiticn of Progerty, Plant ond Eguinmcnt

Mt Cash osed in lovesting Activilies

Cash Flons rem Financing Activitie
Movemaent oo Bank Barmwings

Movanment o Joint Operatios Balenees
Mavvenecnt on Relstol Companies Avcounits
Muvemeent oo Parent Coanpany Accouni
Wowvommi on Dhrecion's Accoumi

Interes Pl

Met Caph waed in Financlag Activitie

Mt Movement in Cash ond Cash Equivalents

Cosh aind Cash Equivalones a1 Buegiaming ol Year

Cash and Cask Enuivalents ai End of Year

it

1}

The nates o pages Fl g 33 foem an inceprol part of these finaocial saslements

16k

2023 2023
Euro Earn

| Ol 025 14T 151
441,971 SHEATH
(7,784) {IH56RY
41, 705) 4115
04,681 i 22y
(510,696} 154,174
| 465,523 1341 957
1 186,508] [FLE L]
LR {24 023)
61T R LN
1,7858.924 1707, Tisd)
(42.175) 3
1,727,749 1707 . 10
(518,717 (90h, &2y
(518.717) (406, 1 E )
(497,777} (945,055)
. | 24

170,324 25,600

. (UM E e
{10,080 .
(AT5.163) W ERRLL
(T12,606) (2,243,263}
490400 (14416550
{4, 0RG) 0.Yas 50
450,320 ki 15



MCFP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

1.2

Heporting Entity

ML Company Limited {the “Company™ ) is a liovited liability company domiciled and mcorporated in Maha,
The Campany ‘s regrtered affice is al Trig Sarria, Floriana FRN 1640, Malia.

Baxis of Freparation
Statement of Compliance

The financinl sistements have been prepared i accordance with Intemational Financial Reponting Sandards as
psdopied by the ELU {the “applicable framework"), Al references mnothese fimancial statements 1o [AS, IFRS o
SICAFRIC merpretansons refer 1o those adopted by the ELI. They have also been drawn up in accordance with
the provisions of the Companies Act, 1993 (Chapter 386, Laws of Malia), to the extent that such provisions do
il cadilict with the applecable (rameweork,

Basis of Measuremeni

The financual stalements have been prepared on the historical cost basis, except for land and buildings which
are measured at fair value.

Functionnl and Preseniation Currency

These fmancial satements sre presented in Euro (€), which is the Company 's functional currency

Use of Estimates and Judgenients

The preparation of finsncial statements m conformaty wilh IFRSs requires mapagemend {o make judpments,
estimntes and ssumptions that affect the application of accountmg policics and the reported amounts of assets,

linhilities, income and expenses, Actual results may differ from these estimtes

Estimates and underlying assumptions are reviewed on an ongoing basis. Revissons o accoenting estimates are
recopnized in the period in which the estimates ane revised and in any futere periods affecied.

In the opinion of the directors, the accounting estimales and judgments made in the course of prepaning these
financial statements are not difficult 10 reach, subjective or complex 10 o degree which would warmant ther
description ax significant and critical in terms of the requirements of 1AS | {revised),

Mensorement of Fair Values

A number of the Company’s accounting policies and dischosures require the measrement of fair values, for
both financial and non-fmancial assets and Tinbilities.

When measuring e Fair valoe of an assei or o Imbility, the Company wses observable marker data as far as
possable. Fair values are categorised into different devels in a fair value hierarchy hased on the inpuis used in
the vahmanon technigques i follows:

Level |: quoted (unadjusted) prices in active markets for sdentical assers or lishilities.

Lewel 2: miputs giher than quoted prices imcluded in level | that are observable For the asset or hability,
either directly of mdirectly.

Level 3: nputs for the asset or liability thar are not based on observable marker dats,

If the inputs wsed 10 measure the fir valoe of an as=el or hability fall mio differem levels of the fair value
hicrurchy, then the fair valwe measurerment s categonsed in ils entirety in the same Bevel of the fair value
haerarchy as the kowest level input that is significant 1o the entire measurenient

The Company measures land and buildings a1 fair value,

11




MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

L6

LN

32

34

Basis of Preparstion (Coenard. )
Mew Standards ad Inferpretations Nol Yel Adopied

A mumber of amended standards became applicable for the curment period and have been spplied as necessary.
The impact of the adoption of these revisions on the Company's accounting policies and on the (inancial

results are mesgnificant

Certamn new standards, amendments and mierpretatins 10 exiing standards have been published by the doie
of the suthorisation for issue of theze audited financial statements bul are mandatory for the Company’s
accounting period after | Janwary 2023 The Company may early adopt these revisions to the requirements of
IFKSs as sdopted by the EL!. The Company”’s directors are of the opinion that there are noe requirements that
will have a sigmificant imspact on the fnancal statenscins o the persod of iniial applicabon.

Sipnificant Accounling Policies

The accounting polcics set ouwt below hove been apphied throughowt the penod presented in ihese Nnancial
sthfemenis

Forelgn Currency Transacilons

Tramsactions in foreign currencies are translated 1o the Company’s functions! cumency at exchange rates a1 the
dates of ihe iransactions, Monelary nssets and labilites denomimaled n forerpn currencies ul the reporting
date are retransioted 1o ibe funclionol currency o the exchonge rale of thol date. The forgign cumency gain of
losx on menetary iienis i the difference betwoen smortised cost in the funclional currency 81 the beginning of
the period, adpssted for effective mierest and payosents dunng the perod, and the amonsed cost in fareign
currency trunslated m the exchange mic o the end of the period.  Foreign cumency differences arising on
retrmnslation are pecognised inpoodil o boss,

Hevenue

Rendering of Servives

Revenue comprises 1he fair value of the consideration received or receivable for the provision of parking
services in Uhe ordinary course of business of the Company. Kevenue for services is recognized an the date of
the transaction effected during the year, Revenue is shown net of value sdded tax, rebates and discounis

FProperty, Plant and Equipment

lems of property, plant and equipment, except Tor cor park plant, pre measured ot cost bess scoumulaed
deprecistion and any accumulzied mpainment losses, Cod ncludes expendiure tial i directly airibuiable o
the acquisiiion of the pssel.

The car park plant o staeed an the revalued amounts less accumulated deprecation and sny sccumubated
impairment Josses. The car park plani is revalued penodically, such thal it carrying amount does nol defer
miaiereally from that which would be determined using the fair value at the reporting date

Any surpluses arsig on revaluation are credited 10 8 revolustion reserve. Any deflicwencies resulimg froim
decreases m value ore deducied from this reserve wo e extent that b s sufficient 10 absorb them, with excess
charged 1 profil and loss. The excess of the depreciation charge on the revalued amount aver the depreciation
charge on cost, pet of tax, is transfermed from the revaluation reserve 1o refansed camimgs on an annual basis,



MCF COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31| DECEMBER 2023

i3

34

18

Slgnificant Accounting Policies (Comnd )
Property, Plant and Equipment (ol )

Deprecation is recopnised in profit and loss scoount on o straight lise basis over the estimpled wseful lives of
each parl of an e of propenty, plant and equiprent. Frechald land iy wol depreciased. Depreciation on assels
under comsiruciion does nol commence uniil these are completed and available for wse. Deprecianon =
provided om all other items of propeny, plam and equipment so as 10 write off their camying value over their
expected msefil economic lives, 11 is provided at ihe following annunl rvdes:;

Planit and Machimery . 1.10 Years
Fixtures and Fittings - £ Years

The car park land, held under the iitle of iemporary eonphyicusis, = deprecated when first brought in1o use over
ihe reammg termi of the emphyteatical grail of the lancd The onginal e of ihe empliyscutical grant was for
50 years staring Trom 25 July 1991 During 2013, the Company was granted an extension of the temporary
emphyieusis for the operation of the car park 10 year 2106 subject i 8 number of condinons.

Investment in Joint Yenlures

Under IFRS 11, joint arrangements investments in joi armangement are clissificd as either joint operations o
jaml venmires, The chssification depends on the contractual rights and obligations of each invesior, rather than
the begal structare of the joint arrangement. The Company has both join operations and jomit ventures.

Invesiments i joint operations are (hose arangements snoclored through a trissparent vehicle than are
separate from he Company, and in which the Company has rights to the assets and obligations for the
liabihieses of the armangement,

The Company recopnized its mterest an (e ool vemure usiig eguity method.

Under ihe egquity methad, the investment i the porm venture s initially recopnized i cost. The camying
amount of the investment is adjusted 1o recognize changes m the Company's share of net asseis of the joied
venture since the acquiition dale The income stalement seflects the Company’s share of the results of
operations of the jomnt venture, When there has been o change recognized direcily in the equaty of the joint
venlure, the Company recopnizes ifs share of any changes, when applicable, in the sialement of changes in
edquity. Lhircalized pams and losses resulting from transsctions between the Company and the joint venture are
eliminated o the extent of the interest in the joint vemture.

The Company’s share of profit or Joss of a joint venture i shown on the face of the monme statemeni and
represetits profit or loss afier 123, The financial sistements of the joint venture are prepared for the same
reporting perssd s the Company, When necessary, adjustments are made 10 brng the accounting policies in
line with thise of the Company,

Inventorics

Invenivrics are mexsured st the lower of cost and net realisable value. The cost of dnventory is asceriained on
the first 1o frsi owt hasis

Cost comprises sl costs of purchases, costs of conversion ond oilier costs in bringiig the inventones 1o their
present locaticn and condition.

Met realisable valuc is the estimated selling price in the ordinary cowrse of busimess, less the cstimated selling
expenses. Inventory wiile downs and reversal are included in direct cosis

!
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Sipmnificant Acovunting Policies (Comdl )
Recebvables

Receivables are recognized minally s the anount of consideration dt is woncondinonal, unless they conlain
sigmificant fmancipg components when they are recopnized al fair valug, They are subsequently measured ai
amdaiived cosi using the elfective mlerest method, less expecied eredit loss allowances.

Trade rooenvables are writen ofl o provided for where there 5 no reasonable expecttion of recovery,
Inddigters that there = no reasonable expeciation of recovery include, amongst others, the failure by the debior
to abkide by the credit terms or filure o cngage in oo repaymerd poegram swith the Company For the seltbenent
of pmownts due.

Expecied credil kosses on trade receivables are poesenied as net expecied credn losses within operating profit
Subsequent recovenics of amomits previously written off o provided for are credited against the same fine

item,
Cash and Cash Equivalenis

Cashi and cash equivalents comiprise cash on hand, deposits o1 call with linancial mstitations, other shon - lerm
liguid investnients with original maurities of three months or less that are readily convertible o known
amounts of cash and which are subject to an insignificant risk of changes in value, and bank overdrafis. Bank
overdmis are shown within bormewimgs m current habilities m the balance sheg

Impairment of Financial Assets

The Company recognized loss allowances for Expecied Credin Losses (ECLa) on financial assels at amosnizsed
cost, namely trode and other receivables, smounts due by related parties, cash at bank and short-jenn

invesinenis

The Company psczsuares [oss allowances 8t &n amsoinl equal 1o lifevime ECLs, except for the following, which
are messured af | 2-maonth ECLs

. abebi secuniies thal pre detenmined to have low credi sk st te reponting date; amd
] olher debt securities and bank balances for which credit pland, (1.2, the risk of defauh cccurmng over the
expecied life of the Nnancial msimment) las not inereased sspmifecantly since initial recognition

The Company mea=ures boss allowances for irsde reocivables withowt a sagnificant financing component and
commel assets af @ snound equal 1o hifctime ECLs

When deiermining whether the credit risk of o financial asset has increased significantby e ntial
recognition and when estimating ECLs, te Conpany conkiders reasonmable and supportable information that js
relevant and available without undue cost o effior. This inclodes both guantiative and gualiative snfiormation
and analysis, based on the Company’s hisiorical experience and informed credin assessment and ingfuding
forvward-kooking informmniion

The Company asaumes that the eredit risk on 8 financial asset has increased significantly +f 1 1= more thon 30
ahuvs past dise

The Company corsiders o lnoncial assel t be in defauli whena:

o the barrower is unlikely 1o pay s credin obligations 1o the Company in full, withowt recourse by the
Conmpany in actinns such as realizmg secanty (iF any = held); or
- the linancial assel s maore than S doys past due

Lifetimie ECLs are the BECLx thot mesuli from all possible defanli events over the expecied life of a finmal
insLrumend,

14
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Stpificant Accounting Policies ¢Cainid )}
Imspairnient of Financial Asseis (Oonrd

I 2Z-mionth ECLs are the portion of ECLs that result from defoull events thal are possible witlim the 12 months
afier the reporting date for a shorter period if the expecred life of the msirument i bess than 12 monihs)

The maximum period considered when estimating ECLs ix the maxiion contractunl peviod over which the
Company is expesed o credid risk

Measurement af ECLs

ECLs are a probability-weighied estimate of credit bosses. Credin Tosses are messured as the present value of all
cash shonfalls (ie., the difference between the cash flows due to the entity in sccordance with the contract and
the cash Rows that the Company expeots (o recetve)

ECLs are discownted a1 the elfective mterest rate of the financial pesel In e case of interest-free shor-term
financinl assets, sech a8 rade receivables, ECLs pre nod discounted,

Credir-impaired fimencial assets

Al each reporing dase, the Company assestes whether lnancial assees carmicd a1 amortised cost are credat
impaired, A financial asset is ‘credit-impaired” when one or more events that have a detrimentnd impact on the
estimigled fulure cash Mows of the fnancisl assed have occured

Evidence that n fimancial asset 15 credit- impaired includes the following observable dam

significant financial difficuliy of the boprower or issuer;
# breach of contract such as a defauh or being more than W days past due;
the restructuring of a boan or advance by the Company on termes that the Conpany would et conssder

otherwise;
. it i probable that the borrower will enter bonkrupicy or other financial reorganisation; or
" the disappearance of an active morket for s security because of financial difficulics.

Presentation of ollowanes for ECL in the statemvent of finavictal posttion

Loss allowsnces for financial assets measured at amontsed cost are deducted from the pross carmying smount
of the assets, Impaimmend losses related o trade and oither receivables, including contmct assels, are présented
separaiely in the statement of compeehensive income

Write-off
The gross carryng amount of & linancial ssset s wetlen off when the Company has no reasenable expeciations
of recovering a Nnancial as28l in 08 entirely or o porion thereof The Company fndividually makes an
axsessmiend with respect 10 the lming and amoaid of wise-ofl on its Nnancial assers based aa whether there 12 &
reasoqable expectanion of recovery and with reference 1o 1is historical experience of recoverics,

The Company expects no significant recovery from the amownt writien ofl. However, financial asseis thal are
wiiten off could sill be subhject 4o enforcemient activities in order io comply with the Company’s procedurnes
fir recovery of smounts due.

Borrowings

Bormowings comprise funds acquived in order 1o assist with the financing of the Company's operalions.
Borrowings are classafied as current habilites onless ihere is an unconditional right 1o defer =etilement of the
liability for ai leas1 one year after the reporiing date. ITnot, they are presented as noa-cumend linbilines. Any
enterest pavable i recognised oz an expense s this accrues in profit or loss, using the effective interest method
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Ripnificant Acconnting Policles fCmnil
Trade and (Mher Payvables

I'rade and other payables comprise obligations 10 pay fiv goods and services that have heen acquired m the
ardinary course of busmess from supplicrs. Accounis payable pre classalied as current Habilities, if payment i=
due within one year or less. 1T not, they are presented as non-currend liabalities. The carrying amount of trade
and oiher payables are considered in be the same ax their fair valees due 10 their shor-term aature.

PPravishons

A provision i recognised if, as a result of 2 past event, e Company has & present legal or comsinsctive
obligation that can be estimated reliably, and it is probably tha an swflow of coomomic benelit will be required
L seithe the ablipation

Share Caplial
Oirdinary shares are chassilied as equity,
Leases

Al imnception of o contract, the Company asseaey whether 8 conract is, or contains, a lease. A contract i, of
contgins, p lease of the contracs conveys the right 1o control the uge of an idenified assei for a peniod of ime in
exchange for consideration. To assess whether a contract conveys the nght (o control the use of an idennified

assel, the Conmpany assesses whether:

- the contrect involves the use of an wdentified asset  this may be specified explicitly or impliculy and
should be physically distinet or represent substontially all of the capacity of o physically distinet assel. 1F
the supplics has a substantive substitution right, then the asset is not identified,

ihe Company has the right 1o obtain substaniially all of the economic benefits from use of the aseet
Hiroughoul the pered of use; and

the Company has the right to direct the use of the asser. The Company has this right when it has the
decision-making rights that are most relevant 1o changing how and for what purpose the agset is used In
rure cases where the decision about how and for what purpose fhe asser i used jts predetermined. the
Company has the right 1o direct the use of te assel if either:

(&) the Company has the right 10 operate the asse1, or

(b the Company designed the asset in a way that predetermines how and fisr what purpose it will be used
Al incepiion or on reassessniend of a contracl that containg 8 lease component, the Company allocates the
consideration in the comrsctl o each lease component on the basis of thewr relstive stamd-alone prices.

However, for the lenses of fand and buildings in which i is a lessee, the Company has elecied not o separmic
fon-lease componenis and account for the lease and non- lease components asa single lease comiponent
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Significant Accounting Policies inuid, )
leases il )

Ax o Lovves

The Company recognizes a right-of-use psser and o lease labiliny o the lease commencement date. The nght-
of-use assel is minally measned of cost, which comgrises the imitial amount of the leass lability adjusied for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismamle ond rentove the underlying asset or o restore the enderlving asset or the site on
which il is located, less any lease incentives received

Thet right-ol-use assel is subsequently depreciated using ihe siraighi-line meihod from ibe commencement daie
1o the earlier of the end of the aseful life of the nghe-of-use a2 or the end of e leage wermi. The estinamed
useful lives of the night-of-use assis are detenmined on the same bosis g those of propeny and equipment. In
addition, the night-of-use sssel w periodically reduced by impairmen losses, T any, and adjusied for corian
remeasurements of the lease Lability,

The lease liabilicy s mitiaily measured a1 the present value of the lease poynients thal are pot paid of ihe
commencement date, discounted wsing the imterest rate implicit in the lease or, if that rale connol be readily
determined, the Company's incremental borrowing rate, Generally, the Company uses its incremental
bormowing rate as the discount rate

Lease payiments included in the measurement of the lease hability comprise the fallowing:
Nixed payments, incladog m-subsiance lxed paynienis,

varsable kease payments thal depend on an index or & rate, mitally measured usng the mdex or rane a the
commencenent dale;

= amounts expecied 10 be payable under o residual value punrantee; amd

the exercise price under 8 parchase option that the Company is reasonnbly certain 10 exercise, lease
payments in pn oplional renewal peried if the Company is reasonably cenmin 1o exefcise an exlension
option, and penpltics for carly termination of & lease opless the Company @5 reasonably certain st o
lerminae ey

The lease Habiliny is mcasured ot amomised cost using the effective miered method. 1 is remessured when
there is a change in futore lense paymicnis arising from a change in an index o rate, i there = change o the
Companys estimate of the amount expecied 1o be payable under a residual value guaraniee, or if the Company
changes its assessment of whether it will exerci=e a purchase, extension of lermination option,

When the lease linbilny s remensured i this way, a comesponding adjustment is made to the carrying smount
of the righi-of-use assei or is reconded in profit and loss i the carrying amouni of the nght of wie asser has
been reduced 1o zemo,

The Company presents right-of-use assets that do nol meet the definition of investment property in “propery,
plant and expeipment” and bease lishilities as 8 separate line ifem in the statement of Ninancial position

Fael Extte Lesyes

Dunng 2013, the Company was granted an exiension of the lemporary emphytheuses for the operation of the
Fhorana car park up 1o 2106, The lease Haluility was initially measured at the present value of future grounsd
remd payments over the B9-vear tenm of the [ease, and subsequently measured at amortized cost, under lease
obligations in the sspiement of financinl position
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Significant Accounting Folicies {Coned )
Lenyes (Corrd )

A g Lassor
When the Company acts a5 a bessor, it determimes o lease inception whether each lease is 2 linance lease or an

operating bease,

To classafy each bease, the Compaiy makes sn overall assessment of whether the bease irnsfers substantially
all of the risks and rewards incidental 1o ovnership of the wnderlymg ascel. 1T this ix the case, the lease is a
fimance lease, i pot, then @ is an operating lease. As par of this assessment the Company considers cenain
indicators such sx whether the lease is for the major pant of the economic life of the assel

When the Company is an intermediate lessor, it sccounts for its mierests m the head lease and the sub-lease
scparately. I assesses the lease classification of a sub-kease with reference to the right-of-use asset arising from
the head lease, mol with reference o the underlying asset, If a head lease is 2 shon-term lease 10 which the
Conspany applics the exemplion described above, then it classifics the sub lease a= an operatmg Jease.

If an amrangement contains bease and non-lease components, the Company applies IFRS 15 10 allocate the

consideration in the contract. The Company recognises lease payments received under operating leases as
ineeme o & straighit-line basis over the lease term as pant of "olher income’

Operatimg Loases

Leases in which o significant portion of the nisks and rewards of ownership are seinined by the lessors are
classified as operating leases. Payments made under operating leases are recognised in the profit and loss on &
straight bne basis over the tenn of the lease

Government Grantsy

The Company recognises govemnient grants received in connection with the COVID- 19 wage supplement if
there is reasonable assurpnce that the Company will comply with the condinons associated with the grant. The
grant 1 then recogmesed in profit snd boes on a cash basds.

Emplover Benefits

FPrnsion Confribufinns

The Company comributes wwards the State Pension in accordance with local begislation. Oblgations for such
comtnibutions are recogrised as an expense in the profin of loss when they are duc

Finance Imcome and Finance Cosis

Finatice mcome comprises mierest income whilst finance cos comprises inlorest expense. Interest income and
TSt expenss are recopnised as these aconies m profil or lose, using the effecive imterest method.

Foreipn cummency gains and losses on financinl assets and financial labilities are reponed on B nel basis os
either finance income or finonce cost depending on whether foreign currency movemends are oo nel gain o

el |oss posation
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Bignificani Aceounting Policies iCairid, )
Tax

Tax expense conprises current and deferred tx. Cument tax and deferred 1ax are recognised in profi o boss
except 1o the extent that it relates 1o iems recognised direcily in equity or in other comprehensive mcome.

Curren tax ix the expecied lax payable on the taxable meome or loss for the period, using (ax rates enacted of
substpntively enacted at the reponing date

Deferred tox i recopnised in respect of temporary differences between the camrying amounts of assers and
libilities for fisancial reporting purposes and the amounts used for faxation purposes.  Deferred tax is nol
recoguized for:

(2}  temporary differences on the initial recognition of assels or liabilities m ® transaction that is pol &
business combdnation and thm affecis neither accounting nor @axalle profil or boas: and

(b}  wemporary dilferences relating 1o invesiments in subsidiories, associates and jointly controlled entities 10
the extent that it is probable that they will not reverse in the foreseeable fubre

Deferred tax is measured at the tax raies that are expecied 1o be applied 10 lemporary differences when they
reverse, using tax rales enacted or substantively enacied ot the reporting daie

Deferred tax assets are recognized only if it is probable tha fimire taxable gmounts will be available fo uiilize
those temporary differences and losses,

Dieferred 1ax asseis and habilities are offsen of there 1 2 legally enforceable nght io offset cument tax lisbilities
nnd assets, and they refate to taxes levied by the samie tax authority on the same taxable entity, or on differemt
iax ertities, but they mtend 1o setthe current tax lobilivies pnd assels on a nel basis or their tax assets nnd
labilities will be recognized simultaneously

Revenue
oz 022
Evro Eurn
Car Mark Services 2,127,240 2, 103
Operating Frofii

The resulis from operating activities are stated afier chargmyg (erediting) the followmg:

2013 2022
Eura Eurs
Bukditers” Fominerul i 500 B 50y
Depreciaiion Al 145 I ns |
Depreciution of Righl-af-Lise A Ly 2 KM
CONVID- 19 Wage Supplenseni . {7,560

1%




MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

L

5.2

.1

Emploves Informatlon

The average weekly number of persons empboyed by the Company during the vear was 13 (2022 14). SrafT

costs for the year comprised:

Wapes umid Salaries
Hoial Coses

COVID Wege Sapplemens

Operating
Sulmanissralive

Share of Frofits on Joint Operations

2021

Furn

AX2,TM
13,061

EREEEETERRTTTTEL

222
Ewra

A4 a5y
T2EA}

367.302
{ 750640

P S LS e P

The Conipany operates two car parking Faciliies under joint operational agreements. The resulis represent the
Company’s share of profits or losses resulting from such operations.

Shere ool Profins | Lossgs) on Joint Yabues
Shase il Profits dog 1o Thivd Porties

Mot Hesubls g Jalni Dperations

2023
Eura

T.954
{16,503)

(&, 740)

0

22

Eurw

[ 8508

116.710)

1,77
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1. Finagpee Income and Finance Cosrs
P w2
Eure Eura
Ivilemical Roewcivabh 55 06 7785
Realived Forcign Exchmge Guin - 254
Flagies lacnme £53%6 1K 143
Bank Ohvendrali Inbercsi ba18 | 35t
Finance Leass Inderess {129,519 (136,041
Loan Imlerest (AR BREG (4,71
Finnnee Cars (R0d 6B {3 2275
Net Fleanee Coats (446, 285} {223 004
E. Tax Expense
203k alxed
Eura Ewrm
Curvem Tanation = 40 404
Tax Unider Pros idod i Price Yoear 1,771 .
Deferred Tavation (S1546T) KRR L]
Totnl Tas Charge -{5-;1.-&!;] ----3;!‘1-’!?-"

LA | Reconcifintion of Effective Tax Hate

The tax expense and the result of the accountmg profiv{loss) naultiplicd by the applicable 1ax rate in Mali, the
Company s country of incorpomtion, are reconcibed as follows:

1033 2023

Eurn Fiarin
Prafil befors Tasstkon 67,029 T 525
Do | sk the Coumgiary s Dismestie as Habe ol 33 158 565 245,534
T EfMcct of Boo- Alhwable Expensys T, Gd6 57.3u7
Tux Effoct of C'upilll Allivvaeoes Absorhel (3% Tiod y (263427
Tux Effieet of Losscs Surrendenod fioin Related Party (34,907)
Tey Expense for the Yoar - a ------ -; I;_-;u-i

During the year, MFF Limited, o relsted company, surrendered tox ksses o the voloe of € 2.5 milllion, ot of
which only € 99,735 were wiilized during ihe vear under review. The remaining tax bosses were camed forannd
and deferred wtax ks been computed thereon (see Mote & 5)




MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

8. Tax Expenss (O, )
8.2 Tax Liahility

Theee linksbiny for taxation is made up as follows;

Furo
Hrwiglin Frrwand J 408
Tan Unader Provaded i Pror Year LTI
Sedilonent Tax Pawd (42.17%)
Tevation Due ]

8.3 Iveferred Taxation

Deeferred tax osseis and ligbilities have besn calculaied at the rate of 33% for all iemporary differences and at
the rate of £5% on revalued righi-of-use assets which give rise o deferred fox asse1s and hahlines as Tolkvws:

PLIPR] 2632
Fura Furn
Assetnt| Linbilities)z
Revolagiion Resgrvy {2,500, B0 (I FERC{lT
Statubory Losses Surrendened oo Relsnd Company R4 00} .
Ohiher Temporary and Dedocible DifToomees (18108580 12 IR, 22R)
Deferred Tas Lisbiiles {4,073, Tanj (3.713.228)
. Properiy, Plant and Egquipmeni
Al Al
161,23 i Redlms  Ruxabetion AL
Funs Curts Enirn Eurs Eurn
CostValuatlon:
Car Mark hisprovemicnls pr kTN TE pi I REE TITAR] BITHUIH A2 REUATH
Car Park Rights=nl:Llse As 2 ERE Tl - - 2, BER Tdh
Car Park Plaed snd Machinery 1,500 49 132,620 . - 2,084,119
Fumiisme, Fiatures and Egquip L7, HE At 11 . LURRCEE
Axsets Llnslor Constrscismn .20 ETE 5K EE| (VAT AEZ) . 584, 2TV
zu,|::,£;.1 - ;lm.'t'i . 7R AR.080 05
Al Cluargy Al
GLOT 23 Foa Yy Rusliss, A LT 211223
Emirit Ewarn E e Ewmn Eura
ligpreciation:
Car Park Lnsprovermchils 45206, 167 24T425 - 5,073,502
Car Park Righit=il-Lisc Ass G4, | 34 N En B = [ R
Can Park Plam anid Machinery 1,520,554 S92 . - 1,609 66
Fursitunc, Fistums aml Eqaip VR1.752 BRI L . - 145,150
B,602,707 442,972 7038679
Mrt Book Amount 234 55 X EML2TH

i ]
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2 Properiy, Plant and Equipmeni {(Conrd. )

21 The Floriana car park was initiolly held under iemporary emphyteusis for 50 vears reckoned from 25 July
1991, During 2013, the Company was granted an extension of e temporery emphylensis for the operation of
the cor park up 1o the year 2106, The car park is hypothecated in favour of the Company s and & related
entity’s bankers (Mate 15) and m subject 1o a specinl privilege i favour of the Government of Mala All
achditions to the car park relate 1o the car park extension which was completed during 2023

.1 On 27 May 2024, Architect Tano Zammit, an extemal independent qualificd valuer, valued the car park al
€ 31,250,000, The assels under construction were excluded from the revalustion. The external ndependen
valuer hax & recopnised snd relevani professional qualification snd haxs experience in the location and category
of the property being valued.

23 Al the reporting date, the carying amoust of the car park’s improvements, had they ot been revalued, would
have amounted o € 10,528,378,

9.4 Al year end, the Company was still making wse of the following fully depreciated assets:

Euro
Plami ondd hnclinery 1 255 655
Fumminee, Fistercs gnd Eguipiment 151101
0.5 The Company did nal have any commitments (o scquire iy property, plant and equipmeni al year end
0. Imvestment in Joint Ventures
20 Qi
Enira Eurn
Investmieit i Jalnl Ventures:
Fumids Advanced 1o b Viendune 15,000 25 DD
Share of Profies{Lnsses) feony Comtisuing Opwralions 1154 16508
Sharg of Profies] Losses) from Provious Vo= 13822 6,324
ﬂﬂju:lrhnll o Mo Yiosrs - i1, 2T
Met Investment (n Joint Yentures 26,176 48622
10.1  During 20, the Company entered into & joinl verdure agreement (51 Jubians 1V ) with CT Park Lid. 1o

operate and manage 3 mult-sorey car-park facility sitluated ot 51 Julions, Maha. The 51 Julions LV, is a joint
vemure in which the Company has joint control and a 50%. awnership mierest,
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T, Imvesiment (o Joint Veniures ()

0.2 e lollowing mhle summarises the unssdited fnancial information of the 51 Julians LY, The wable also
reconciles the summarized Tmancind informaion 1o the carrying amound of the Company s inferest in the

&t Julinns Joint Venture
pUIPA] 22
Euro Eurn
Finamcinl Positkan:
Currend Assris 457,183 AT T k]
Woan-Curreni Asscs 1540 16 08D
Carrent | iahlinies {446,970 {215.250)
ton-Currenr Liahilises {540, 006) {30000
Exuity {62,751} [47.244)
Income Stslrmeni:
Revienes L45.881 419214
Dinect Crsts (4RO A2} (3500RS)
Adlministrative & Ocher Expenses (32,065} [24,405)
Cithver Exponses Incoam = 17 RE
Dheprecialinn [NER bl {15, EMd )
15 208 33
il. Inveniories
102 2022
Furp Euiri
{pmsepabdos snd Pans 45657 2152
i Trade and Diher Receivahles
LIk S
Euro Fuag
Trmbe Rzesivables IesES ] 415 105
iber Feveivalles 12 2R
Paymants on Accoun f Supphicrs - Jn 61T
I"n.-p.a_l.lmmh 5R 9x5 282
Ampunts D fromn Relonad Coanpemnias ELS [ B4, Tl
Armunts Duse froen Parent Compay 4, 150, 502 4 254 Wi}
Ammenients due froen Direceor 10, stk '
4, TIE DEh 2 514 i
121 The pmeunty due from the parent company, relpted companies and the direcios are unsecured, mierest free and

S0 Julianes Y.

repavable on demand



MCF COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

11, Trade and Oither Receivables (Conel )

iz The Company’s exposure fo credit risk relafed io receivables & discloged in Moie 193, No expecied credi
losses have been provided for on irade receivables as balances are bemg pmd on time.  Furlbermaore, the
mnjarity of the balance due at year end represents the balance due by the Mala Basketball Association which

is being repaid automatically from the revenue shoring atnbutable w the gy from the Ta' Qali Operation.

1.3 A3 December 2023, the aging of wade and oiher receivables tha were not impaired was 2 follows:

1013 aildd
Euira Eurws
Blyn Pase e 198 B&l 365,24
Pasied e by
0 30 days SLEID 5. Tl
3 hED days 21481 Hi2 13|

A0 RE] 435,005
Management belicves that the unimpaied amiounis thot ore post due by neore than M) days are stll collectible
in full, based on historical paymem behaviour and exiensive analysis of cusiomer credn sk,

The Mot Past Due fgure 5t vear end includes simounis receivable of € 54,230 (2022 - € 70,217} from the Maha
Basketball Associotion which will be recovered through ticket sales eamed from the operation of the Ta' Qali
iCar Park which the Company is comracied i operate up 1o 2035 as per the rebevand agreement,

13 Cash and Cash Equivalents

1813 piLFH;
Eure Eurn
Cashi Balenioes 41057 |55
Bank Balanoos 406,921 22, Rik

450,020 40 455

Eank Creerdimh E T EaLT
Blank Chicridrawn Balonce . (15952

- BT.57100
Met Cash and Cenh Equivalenis 450,320 i (B )

131 The Conspany’s exposure (o credil risk relabed to cash and cash equivalents is disclosed i Mote 193, The
direcior does not comsider the Company io have any credi) rsk exposure with respect (o bank balances, s these
gre all held with highly-rated banking insitulioan
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

14,

14.1

14.2

4T

14.2.2

Capital and Reserves

Share Capital
oz
Evre
Anihorised
A48 A Ornleniiry Sharcs ol & 2 3ETY guchy LR
1 8 {ialimary Shore nf & 2 120173 3
B, al
Fsamed amd Fully Paid Uip
T RGN Oeldinery Shares of £ 2 120073 cach B0, 000
I B Ordipsry Share ol & 23373 1
920,001

G301 G
5

20,012

The hobders of the & Ordinary shares sre entitled 10 receive dividends as declared from time 1o time ami are
entitled 0 one vide per share sl mecting= of the Company. The B Ordinery share has no voting rights and no
righit to any dividends of claim tw any residual assers on winding up of the Company

Reserves

Revaluation Reserve

The revaluation reserve orises from dhe revaloadon of the car park ar Florians, Male Dusbig 2003, the
Congsany was granted an extension of s S0-year temiporary emphythessic on the car park up 1o the vear 2106
which was valued by sn independent architect i May 2024 a1 € 31,250,000, The revalsation increase wos
recogmiscd in cquity 85 a reserve. Thin reserve 15 stated nel of deferred mxation and annoal tmnsfers o retaimed

eamings  This reserve 15 non-distnbutable.

Parces Company Contribation
2023
Eura
Contrilijon
Parent € nimpasy. &abvances B4E 000
Total Parent Company Contribation Jus,l[m

aitdd

Euer

B4 5 DK

A5 ImH)

Amounts advaiced by Eboon Invesiments Limied, the parent company, are entitled 1o be settled by the
Company by 31 December 2027 through the issue and alloinient of 362, 758 ardinary shares of £ 2 329373

cach

-
af



MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

15, Bank Horrawings

2023 Hi2d
Ewrg Euro
Non=Curreni:
Bnnk Losne 5137341 5 J0S 462
Curreni:
Bank Laans 0,455 5 M) kTR
Bank Owverdradi = T B0
Bank Owverdawn Boluses - I5.052
b.A59 00 1,476,027
Tatnl Bank Borrowings 6,506 R4 1 TR 189

151 The bank leans and overdrafi sre secured by various hypothecs, guaramees and pledpes.

153 The Company has three bank loans which are subject to interest a1 the rate of 4% per annum and another bank
bean which is subject 1o a subsidized rate of 2.5% per anmume The repayment programs for the four loans are as
ol boveaes:

- Hatik Loan | is being repaid at monthly instalments of € 48 580 inclusive of interest and is to be repaid in full
by Movember 2027,

- Bank Loan 11 1= bemng repard ai monthly msialments of € 40, 185 inclusive of injerest and is 10 be repaid in
Tull by December 2027,

- Bank Loan W &= being repaid @ monthly instalmens of € 29460, melusive of interest aml 13 10 be repand in
full by June 226

- Hank Loan 1V & being repaid a1 monthly mstalments of € 3 400, inclusive of interest and 15 10 be repaid in
il within 10 years from ihe drawdown date, being 22 Movember 2023,

16, Finance Lease Ohbligations

LIk 2032
Exire Euris
Bom-Curremi:
Leasu Obligmiones due afier 1 year 176 08T A 15] 8A32
Cuirremi:
I casc I:,H'rlipqinrl.-: s wiahdin | v a1 306 LS R
Total Lenve (¥hligation 56T 488 - ].-?ﬂ.l'!]'-ﬁ




MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

]

17

7.1

1.1

17.3

Finanee Lease Oblipations (Connd,)

Dwring 2013, the Company renegotimied its lenure Tor the car park occupied by it a1 Floriana, Malta, which
conditions were met duning 20018, satsfying the Mnance lease conditions of the agreement which had been

extended 1o the year 2106, The finance lease labilities are payable as follows:

3 December 2013
Fulwre Mininam Lease Paymenis
Imtericag

Present Valoe of Mindmum Lease Paymenis

Al Decembar X022
Futone Minimsm Loate Paymenis
Inieress

Fresent Value of Minimum Lease Pavments

Trade and Other Payables

Trnike Payahles

Difermed Incoms

Diepasits Reccived

Acerucd Expenses

Oiher Taxes

Ammands dee 1o Related Companics

Up s Belween
L Year 15 Years

Eurn Eura
41,705 166,821
{133,031) (570, 046)
(91.326) (X ALS)
41,708 I 22
{12 51E) (554,634)
[E'F.IIE'-!I Y { e
2033

Eurn

XT3.385

2,057,780

10,040

Arse0

182,043

20,043

1,776,948

er
5 Yeury

Euro

17,581,985
(14,018 8}

17,523,050
14, 164 Ny

----------------

Eurn

3ITEN

1 B2, 002
LRE L
19,5400
115,500
T1.0M

2.0 AT2

Deferred income relates (o long-tenm car park ticket sales which are recognised on a pro-rata basis with

reference 1o the period 10 which these relate.

Amounts due io related companies are unsecured, inkeresi free and repayable on demand

The carrying vahee of trade and other payables clasified as financial liabilitics measured ot amortised cosd

approximates fair value,



MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Fair Value Hierarchy

The followang lable slhows finsncal instruments, including those recognised at fair value, for the yesr ended
31 December 2023, analysed between those whoee fair value is based on:

Level 1 quoied (unadjusied ) prices m active markets for sdentical asseis or habalities.

Level 2:  other technigues lor which all mpats which have a sigmificant effect on the recorded Fair value are
observable, either directly or indirecily.

Level 30 1echniques which use inpuis which have a significani effect on the recorded fair value thai sre pod

based upon observable marker data.

The following whie shows the cammying amounts and faie valees of linancial seets and foancial labilioes,

including their levels in the fair value hierarchy,

31 December 2013
Fimancinl Assefs

Inwesimeent in fant Venmres
Trade anad Oiher Beveivables
Cash and Cash Equivalonis

Financial Lisbiities
Hapk Bamowings
Froaiso Loeate Obligations
Trade and (iher Pavables

3 Decemnber 2022
Financial Aswrls

Inveszmen in Joim Vienunes
Trade and Okher Rocavahhbes
Cash andl Cash Eqjui valends

Finaneinl Lialslinies
Bank Bomowings
Finanece Lease Oblijgatinns
Fraike and Orher Payahlics

Iotal

6,596 841
1,367 488
1,776,958

L1741 287

T AEE RS
3267
23 472

12E52, 330

Leyei |

Levsl 2

Euro

A% 22

48622

Leyeld

Ewra

6,596,841
3367488
3,776,958

A K24 5
41 485

EAEEREL
NITOHTH
2¥nan

12,853,304

Durning the reporting year ended 31 December 2023 there was wo tranafer between Level | and Level 2 (air vakie

M ASUTEEnt

L1



MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

i9, Financial Risk Management
(LN Overshinw
The Company activities potentially expese it to a variety of financial risks, including fagr value or cosh flow
meerest rate risk, credid nsk, hguadity risks and market rigks:
This mote presenis infonmation aboui the Company's exposare o each of the sbowe nisks, the Company’s
objectives, policies and processes for measuring and managing risk, and the Company’s management of
capilal
192 Risk Mapsgement Fraomework
The Board has overall responsibility for the establishiment and oversight of the Company's risk manageiment
ohjectives and pohcics,
The Company’s risk management policics are established o idemify and analyse the risks faced by the
Company, 1o st appropriate risk limits and controls, and 0 monior risks and pdherence o limits. Risk
management policies and sysdems are reviewed regularly io reflect changes in markel conditions and ihe
Company’s activities. The overall abjective of the Board is to sei policies thal seek (0 reduce risk as Far as
possible withoul unduly affecting the Comipany's competiliveness and Mexibiliy, Fumher details of these
prlicies anc =21 oul bebya:
193 Credii Risk
Credit risk is the risk of financiil foss 10 the Company if o customer or counterpany 10 8 financial instrumen
fals 10 maet s contracival obligations and arises principally from the Company’s credil sales. Being that most
of the services remdered are made via prepaid contracts or cards, no expected credin losses have been deened
necessary as cumrent balances are being paid on time ongomgly, The director deens that credil sk anising
from amownits due from e parend and related companies is limited due (o the companies” financial viability,
Credit risk also ariges from cash and cash equivalents and deposns with banks and Ninancial ansenutions. The
Conmpany’s policy 15 1o place cash with Mmancinl imstitutions of @ high credil miing
Exposure to Credit Kisk
The carying amount of fisancial assels represents the maxamum credil caposuie. The maxninum exposure o
credin risk of the end of the reporting persod was as follows:
LTS, #in2
Eura Euaris
Inwessimicnt i Dot Vienfores 55 0TE A4 622
Timile Receivahles 42H. TR AEK.3F7
Aarsignts D Troen Reldaied Clismpanss 18,544 £5.76]
Ansiumid Dhic train Parcst Company 4,150,600 4 250603
Apsumnis Due Teom Divecior 10,000 .
Cosh pewl Cash Equivalents 450,220 4] 448
B I8 641 4 Q2 707
19.4  Liquidity Hisk

Laggndaty sk s il risk that the Company will encounter difficalty in mesting the obligahons assocised with
its financil liabilities that are sciiled by delivering cash or another financial asset. The Company”s approach
1o manigang hguidiny is 10 ensure, as far as posssble, that it will always have sufficient liquidity 10 meet its
linbalities when due, wsder both nomeal and sressed conditions, withour inewrring unaccepiable lpsses or
risking damage to the Company’s repuation,

S0
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9.

.4

19.5

19.5.1

1952

19.6

Financial Risk Management (Conied )

Liguidity Risk {Comnd }

Expoxsure ro Liguidiee Rivk
The following are the contracmal meatarites of Ninaiscial hakilines:
‘Withinm Betvween Reivwgin Over
12 Maonths 1-2 Years 25 Years S ¥eany
Eura Eurs Eurp Eurs
3 Degember 2013
Trasle pind Othice Payublcs 1770958 - : 5
Finance Loise {Hﬂi:ulhmt B1AXS 04,970 08 b 2 AT ANT
Band Buorrvwings 1,454 200 1,459,200 JARD SN 156,551
4 827,784 1554479 . A TE9. 146 Jl.l]i'il,'r-.ll
A1 December 2032
Truike aned Db Payables 130472 - .
Fimance Leasg Obligations KTRI3 8133 s iy R4 080
Bank Bmowings AT 1 3B 154 4,000, 30 .
. R LR ] | A®EED 4£.612,700 2,504 050

Marker Hisk

Market risk is the risk that changes in market prices, such as lorcign cxchange rates and interest rotes, will
affect the Company’s income o1 the value of s holdings of financial instruments, The objective of market risk
management 15 Lo manage and control market risk exposures within scoeplable parameters. while opiimising
the rétum

Interest Rote Risk

The Company i exposed o coth Mow interest rate risk from short term and long 1erm bormowings at vanable
rates. The bank borrowings are dommated i Eure. Based oo simelatons perfomsed, the bnpact on profit and
loss and nel assets of & 10 basis-point shiff (being the maximum reasonable expectation of changes i interest
rates) would be an imcrease or decrease of € /5 968,

Currency Risk
The Company was not exposeil 10 cumreney risk st the reporting date
Caplial Manapement

The Board’s policy is (o maintain a strong capital base so as 1o maimiam investor, creditor and imarked
confidence and 1o sustam future devebopmen of the business. The Board's chiectives are to safeguard their
pbality to contivee as o poing concemn, so thot they can contimae 1o provide relurms for skarebalders and benefiis
other stakeholders and 10 maintain an optimal capital structure o reduce the cost of capital In order 10
maaniaim of ndjust the capital simaciure, ithe Company may adjust the amoum of dividends paid 10 shareholders,
refurm capial fo sharcholders, issue new shares or sell assets 1o reduce debt, The Board of Durectors monitors
i returm on capiial as well as the level of dividends 1o ordimary sharcholders,



MCF COMPANY LIMITED
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. Related Partics
0.1 Parent and Ultimate Controlling Pariy
Fee Company 1% o wholly owned subsidiory of Ebcon Investiments Limsited {the “*lmmediare Faresn
Company”) which i fum s wholly owned by 5 Ellul Investments Limited {the ~“Ultimate Parent
Company™ ), The registered office for both companies i= (Minda, Tarvien Road, Luga, Malin,
I he uliimate controlling party 1= Mr. Saviour Elhal
5. Ellul Investments Limited prepares the consolidaied financial stabements of the Group of which
MOF Company Limited fonns parl. These financial ssaienients are filed and availoble for public viewing it the
Malta Busingss Registry
2.2 ldentity of Helated Parties
The Company has a related pany relotiorship with its shareholders, direciors and related companies.
0.3 Related Party Transactions and Balances
L] anad
Euro Eurn
Joint Operntions:
Mt Funde Advancet by {in) . [Pl
Helnted Companies:
Expenscs Hechanged 1o 1727 112546
Expenses Hecharged by (145,749} (211.857)
Lapital Expondiiare Acqguired from - i 4,990
Net Funds Advanced byif{ie) 170,324 28 i
Director
Bt Funahs Advarocd by {ho) {0 e .
Amounis due to and from related pariies are diselosed o Mobes 10, 12, 14 and 17 10 these financial stpiements
The key manngement of the Company is considered o be the direceor of the Company. The director did noi
receive any remuneration durng the year
204 Reloted pany iransactions are entered mio on & commercial basis with eniiites which are related by way of
comman shareholders who are able 1o exercise significam imfuence over the Company’s operations
. Contingeni Liabilities

Al vear end, dee Company had the Tellowing contingent Habilities

(1} The Company is currenily in & planning appeals stage in relation fo the impostion io prepare &n air
qualkity repon ax pan of 3 planning condition linked 1o the MOP permdl, The appeal was tumed down by
the Flanning Authority but the matter is g poind of law with no monetary chaim

(i) The Company nsued a specinl guaranice to APS Bank Pl 1o the valie of € 31,297 in suppon of &

puarimice of € 17297 in favour of & third pany pending the resolwion of the clvim mdicated 0 (i) above
andd @ furiher € 14,000 a0 favour of the Flanning Awthority in connection with works on the car park.

n



MCP COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

22,

Regional ConfMicis

Cilohal conflicts inevitably impact imemational stability and economies, The ongoing conflicts in Ukraine and
the Middle Esst present significant challenges worldwide, However, afier & comprehensive review of the
Companys operations, the directors have asseswed the siwation and confirmed thal there are no inpacis
resulting from these regonal conflicts snd do not expect these conflicis 10 have an impact on operations in the
medium lerm gomg forwerd, Funhomsore, there = no dependency on these régions for goods o services. The
directors are commitied to continually monitor global developments, Should these conflicts begin 1o affect the
Company's operations, the directors are prepared 1o 18ke necessary actions (0 mitigate any potential impact

Subsequent Events
The director has evalusied subsequent evenis sinee 3 Decensber 1023 up o the date of approval of these

financil siaterments and concluded ihat there were no subsequeni events which require disclosure in ihe
financial atemenis,

LI






